
Introduction to Economics
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• Minuk Kim, Assistant Professor of Economics
• Fields: International trade & industrial organization
• mkim2@brynmawr.edu

• Office hours at Dalton 202
• Monday/Wednesday 2:30pm-4:00pm
• or by appointment (email if you want to meet on Zoom)

Introduction



Teaching Assistant

• Solongo Altankhuyag
• Junior majoring in economics

• TA office hours: Tuesday 6:30pm-9:30pm
• Location: TBD
• Starting 9/8
• saltankhuy@brynmawr.edu

• Anything related to the course or related to the course

mailto:hbruggeman@Brynmawr.edu
mailto:hbruggeman@Brynmawr.edu


What is Economics?

• Is it about… 
• how to make money?

• Not directly, but..



What is Economics?

• Is it about… 
• how to make money?

• Not directly, but..
• how to manage money?

• Don’t need a four-year degree for this



What is Economics?

• Is it about… 
• how to make money?

• Not directly, but..
• how to manage money?

• Don’t need a four-year degree for this
• how to run a business?

• Can be
• But not primary focus



What is Economics?

Is it about money at all?
• Yes, as a subfield





What is Economics?

More generally, economics is about
• What drives people’s decision-making?

• People respond to incentives and face trade-offs
• How to change behavior?

• How to allocate resources?
• Resources are limited 
• How to make optimal decisions?

It is a systematic method of thinking

Note: we will not be talking about capitalism vs communism



Understanding Decision Making

Incentives, incentives, incentives
• People and societies respond to incentives!
• Cannot rely on benevolence and charity in the long-run

 
Two Big Questions

• Why did we off-shore American manufacturing and hollow out the middle class?
• Why do we still burn fossil fuels for electricity?



Decline of American Manufacturing







Optimal Resource Allocation



Understanding Decision Making

• Why do we still burn fossil fuels for electricity?
• Is it because we hate clean air and water?



Understanding Decision Making

No!  It’s just cheaper



Understanding Decision Making

Economic decision makers generally aren’t irrational
• There’s a reason why they do what they do
• If you want to change behavior, you must change 

the incentives

“It is not from the benevolence of the butcher, the 
brewer, or the baker that we expect our dinner, but 
from their regard to their own self-interest.” 
– Adam Smith



Optimal Resource Allocation

Fundamentally, we have limited resources
• Time
• Money

Thus,
• People face trade-offs

• Should I save for a new phone or order DoorDash?

• Societies face trade-offs
• Should we raise taxes to fund SEPTA?



Optimal Resource Allocation

Many things are desirable; not all are feasible 
• Given that tradeoffs are everywhere, how do we optimally allocate our 

resources?
• Economics teaches you to think systematically and methodically about 

this:
• Consider opportunity costs
• Think at the margin and ignore sunk costs
• Predict second-order effects
• Account for equilibrium effects
• And many more



Applications of Economics

Economics has broad applications to
• Political science  
• Sociology
• City planning
• And many others!



Political Science

• What is most important for voters?
• Almost always, the economy

• What led to the rise of Trump in 2016?
• Many potential explanations
• Globalization and free trade?

*not actually Clinton’s quote



Political Science

Autor, Dorn, and Hanson (2021)



Sociology

Unequal American Dream
• Children from poorer families face barriers to moving upwards on the 

socioeconomic ladder, regardless of abilities

Where in America do children do better economically than their parents?
• Places with

• less residential segregation
• less income inequality
• better primary schools
• greater social capital
• greater family stability.



Sociology

…
Source:  Chetty, Hendren, Kline, Saez (2014)



City Planning

What are the benefits of cities?
• How does population density and employment density affect the level of 

amenities and productivity of a location?

• Important for analyzing
• Productivity advantage of cities 
• Cost-benefit of transport infrastructure
• Effects of property taxation and regional policy

Just measure the amenities and productivity of dense neighborhoods, no?



Informed Citizen

Ahlfeldt, Redding, Sturm, Wolf (2015)



Informed Citizen

Ahlfeldt, Redding, Sturm, Wolf (2015)



Informed Citizen 

Economics will help you think critically about government policy
Examples

1. Will Mayor Mamdani’s rent control policies in NYC help renters?



Informed Citizen 

Economics will help you think critically about government policy
Examples

2. Why are we in a trade war with Canada? (or the rest of the world, for that matter)

Can you tell the difference between 
popular vs sensible policies?



• Principles of Economics by N. Gregory Mankiw
• Book only! (software unnecessary)
• Any edition OK (but I cannot guarantee chapters will be the same)
• Readings will be assigned at the end of each class
• Textbook is also on reserve at the library 

• News articles
• College offers subscription to WSJ & NYT (amongst many others)

• Podcasts
• Planet Money, Freakonomics, Marketplace, … 

Textbook and Other Resources

https://tripod.brynmawr.edu/permalink/01TRI_INST/54st2k/alma991013924219704921
https://tripod.brynmawr.edu/permalink/01TRI_INST/54st2k/alma991013924219704921




• Problem sets (10%)
• Seven problem sets
• Graded based on completion
• NO LATE WORK except for emergencies. 

• Midterms (50%)
• Two midterms

• Final (40%)
• One scheduled final during finals period (time and date TBD)
• Can replace lower midterm (but not vice versa)

• Extra Credit (1%)
• Answer five Economic Thinking Questions throughout the semester

Grading







Conclusion

Economics isn’t just about money but about
• Incentives
• Trade-offs
• Second-order thinking
• And so on..

Read Chapters 1 and 2 in textbook by Wednesday 
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