ECON B105

Production Possibility Frontiers and Trade

United States Production Schedule
1. U.S. has 50,000 total labor hours
2. 1 airplane requires 500 labor hours

3. 1ton of soybeans requires 10 labor hours
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Japanese Production Schedule
1. Japan has 30,000 total labor hours
2. 1 airplane requires 625 labor hours

3. 1ton of soybeans requires 25 labor hours
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Absolute Advantage
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Opportunity Cost and Comparative Advantage

Forthe U.S.:
To produce 1 airplane, the U.S. gives up:

To produce 1 ton of soybeans, the U.S. gives up:

For Japan:
To produce 1 airplane, Japan gives up:

To produce 1 ton of soybeans, Japan gives up:
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